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Message from the President

Having just returned from another great Mi@ionference, it is a pleasufer meto be able to update
you on what happened at th®GMandthe Mini-Confeence in particularthose of our membersvho
were not present in Porto on the"@and 10" of June
First of all I would like to thandur Members on behalf of the Board for the trus
and confidence shown in theoting. Thenew Board is presented below.
Secondly| am pleased to inform yothat we have received dew members since
the OGM last year and it gives me great pleasute welcomeAICA Asia Pacific
Holding Pte. Ltd. SingaporeMitsui O.S.K. Bulk Shipping (USA) L HGuston, Tx.,
USARox Trade OUMaardu, Estonia anNavigator Terminals U.K. LtdEngland
to IMPCA.After these chages, IMPCA nowas 7%ull members.

Thi s vy eCGonktesce whicmtook place in Porto, Portugsdagainarecord
participation. Further information about this tratibnal event can be found below.

Earlier this year we released an updated version of the IMPCA Methanol Reference Specifications. The
Technical Committee who look after this part of our activities have again doney akafessional job.

The Chairman, Dr. Simon Froom of BP Chemiwdlk be retiring later this year, and | take this
opportunity to thank him for his many years of service on the committee.

Last, but not least, | wdd like to thank Mr. Christopher Schitel of EVONIKor hisyears of servicen

the Board of IMPCA.He has been replaced by Dr. MoaikHoppeHo e f f | er as EVONI K
representative and | take this opportunity welcome Dr. Hoppéloeffler onthe Board.

| am wishing you all a nice summer!

\

René Butzelaar, President

OGM 2016

l4member s attended this vy evhichas heldin ttied Qrosvme\Plaza Blatet r a | r
Porto, Portugalprior to the 2&h Mini-Conference.

A new Board was electe@nd the Accounts foR015 as wellas the Budget2016 and 2017were

approved.

Thenew Board electedvith a 1 year mandatés composed as follows

Member Company Representative

AMPCO Mr. Edson JONES

BASF SE Mr. Wolfgang SCHLINDWEIN
CELANESE Chemicals Europe GmbH Dr. Florian KOHL

EVONIK Dr. Monika HOPPE-HOEFFLER
HELM AG Mr. Norbert BAUM
MIDER-HELM METHANOL VERTRIEBS GmbH Mr. Thorsten HEINICKE
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MITSUBISHI CORPORATION Mr. Eisuke SASAKI

PERSTORP Mr. Urban SVENSSON

SOLVADIS METHANOL GmbH Mr. René BUTZELAAR

Thenewly eleted ExecutiveaCommitteeconsiss of:

7

, v
Eisuke SASAKI René BUTZELAAR Thorsten HEINICKE
Vice President President

Treasurer

28th IMPCA European MinConktrence 2016 P OR T O

More than200 were presentat the Thursday night Dinner Cruised availedthemselvesof excellent

Networking opportunities whilst enjoyinigne food and wines on boariV ESPLENDOR DO DOBRO
the river Doura

IMPCA thanks EuroResinas and SCHUPP IBERICA for sponsoring a Wine Tasting to
open this year’s Mini-Conference

EuroResinas

EuroResinas - Industrias Quimicas, S.A.

Schgpp fbérica. S L.
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The Friday morninBusiness Session Programmansistel of 6presentations
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\\L ,.,___,.1/_"\’;,)\/ 08.30-08.45 OPENING René Butzelaar
08.45-09.15 Global Methanol Outlook Mark Berggren, MMSA
09.15-09.45 Methanol for Fuel Application Gil Dankner, DOR Group
09.45-10.15 Coal to Chemicals in a Low Oil

Environment Eduard Lindner. NEXANT
10.15-10.45 NET- WORKING - BREAK
10.45-11.15 Nitrogen Market Trends with

Focus on Urea Alistair Walace, CRU Analysi
11.15-11.45 Sonae sustainable model of

wood procurement Benoit Foucart, SONAE
11.45-12.15 New and Profitable Market

of Power to Methanol Storage Edgar Harzfeld, Stralsund U

All presentations will be available at the IMPCA websitew.impca.eu

Mark BerggremofMMSAgave this year’'s paper on Global Met!
His Conclusionsere:

Methanol Prices Hit Bottom, Slowly Recovering %-m

+ Methanol market activity in China steady
— Demand till growing, although more slowly than years past
— Reduction in refined product values keeping affordability muted
» Naphtha (MTO), Gasoline (Blends, MTG), LPG (DME), other fuels (heating/cooking)
— New MTO projects progressing nevertheless
+ US supply has upset Atlantic Basin balance

— 2.3 million metric tons per year new production capacity in 4Q 2015
= Massive 1Q 2016 flows AB to Asia

— Trinidad, Venezuelan supply now sputtering

— USGC - Europe trade is strategic; USGC — Asia trade opportunistic
+ Delays in USGC projects still to be expected

— Most facilities require outside financial support; perceived risks have increased
+ Global prices and margins will continue to be determined by

events in hungry but limited China
— Affordability in China energy applications has improved, needs further boost
— Economic feasibility for China coal based production required long term

- Regional differentials will return to “Asia Plus” as Atlantic Basin comes back
into balance
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dMethanol Economy Present and Future Benefitgas the title ofthe presentation given bgil
Dankner, ChairmanDor Group

He was focusing on methanol in transport and gas turbines, and his final message to the audience was

Bottom line. ..

|

ow can we join forces in
order,to resolve the
consumer discrimination?

Eduard Lindneof Nexanthadgiven hispresentation the title / 2 I Gheniic&ls in a Low Oil
Scenarid.

His conclusions were:

Conclusions

= Coal is a versatile feedstock offering alternative routes to petrochemicals and chemicals

= Alow oil price scenario is challenging for some coal-based chemical producers

= Competitiveness of coal-based producers improves significantly in a high oil environment

® Saudi producers, remain as most competitive

= A more systematic and cautious attitude from the Chinese government towards the development of
these coal-based projects represents a challenge to coal based projects

" Mew capacity from Iran and the US could be a challenge; with Iran in the medium to the long term

In the longer term, coal will remain an important resource for China to achieve its energy and

feedstock self-sufficiency agenda and coal-based projects will remain an attractive option to
monetising huge reserves of coal in remote areas of China.
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Alistair Walaceof CRU Analysigave the audience an overview of the Nitrogen maikdhe paper
“Nitrogen Market Trends with Focus on Urgaand concluded as follows

Conclusions: o |

1. Business cycle turned in 2012, and we are living with the
hangover. An upswing should occur in the 24 months

2. Over-capacity is not the only -ve pressure on the N
market, macro-headwinds are pushing down costs and
prices at the market’s margin in China.

3. The recovery will be stronger if the oil market can recover
by the end of the decade.

G{ 2yl S { dzadellofAM6dd BNPSO daNBwasStyeiitée of the presentation given Benoit
Foucartof SONAEBoard and laminates producers are not only large conswsaémethanol, but also
of urea for their production. The biggest players are as follows:

SONAE INDUSTRIA
OVERVIEW

... and one of the top 10 world players

TOP 15 world wood based panels players, in terms of production capacity
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The final pap e-Confarégncetwhsipesentez BtgarHarkfelgirom Stralsund
University. He presented the paper on behalf of himself alidlfgang Seuseof MMSA The title
c h o s e M Nemaand Profitable Market Structure of Power tdethanol Storage Systengs

=== Conclusions to encourage smart investments

1. One step technologies like wind and pv power
are simple, reliable, inexpensive and help to reduce CO,

2. Two step technologies with high flexibility in production
and products like power to methanol can store wind and
pv power and help to reduce CO,

3. Strategic energy planning with ,Graphical Interface II*
shows significant milestones of the energy transition process

4. There is the opportunity of a win-win situation by generating
profit from nature to nature

© E. Harzfeld — Porto — 10.06.2016

erstehen — chancen erkennen — zukunft gestalten
understanding reality — facing challenges — creating future _

The presentationgyivenin the Business Sessions are available for coetsutt / download in the
membersarea of the websitevww.impca.eu to all participants of the mirtonference.

IMPCA would like to thank the speakesponsorand the mrticipantsfor their valuable contribution in
making this year’s conference a success.
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19" IMPCA Asian Methanol Conferen2916

Don’t miss |MPCA

B 1oth ASIAN METHANOL
S CONFERENCE, SINGAPORE |
1-3 NOVEMBER 2016

The 19" IMPCAAsianMethanol conference willbe held in Singaporérom Novemberdstto Novembe
392016 This conference is organizegl IMSA, Methanol Market Services Asia

Registratiorand bedroom bookings amow available.

Please contact MMSAvww.methanolmsa.confor further details, or for any questions related to
registration.

The5th IMPCAMississipPiConference America

The Board of IMPCA has decidedctmtinue to organise this American evantorderto increase the
level of awareness dMPCA in North Americas well as in Latin Americalhe event willbe open to
members and their guests who are potential members

IMPCA MISSISSIPPI
CONFERENCE AMERICA

Dom’t miss

5th
IMPCA MississipPi Conference America

T

w0 9-10 Feb 2017
’

214 Royal Street, New Orleans, LA 70130-2201
(504) 523-3341 - Fax (504) 681-4491
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29" IMPCA European MiaConference2017

Severavenueswere evaluatedforn e x t y e-@onfersnceMruaidl for the choice ofenueis of
course thata ship suitake for our Thursday evening neorking buffet dinmer is availablelt hasbeen
decided to return to Hamburg, which also hosted the 2010 conference

Asalways, the MiniConference will take placen the secondThursday ad Friday in Junetherefore
please ensure that yomark your calendars for the 201¥lini-Conferencevhich will take place on the
8" and 9" of June2017.

See you all
at the

29th IMPCA
Mini-Conference

Sponsorshippportunities NB | @1 A€ | 6 f Sini-€chengeSEG & S| |
2dzNJ O2Y LIl yeQa f232 O02dzZ R 0S KSNBH

ima
S

19" Asian Methanol |

Conference, Singapore

L -3 November 2016

09 -10 February 2017
5th

IMPCA MississipPi Conference America

Editorial Team:
Trond R. Tenold, IMPCA Director/Secretary
Eleanor Conway, IMPCA Secrettri
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