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Message from the President

It is pleasing to note that our American net-working event in New Orleans, Louisiana
is attracting a steady audience, not only from the US, but also from the rest of the
world. No doubt, some of the reason for this is the availability of shale gas in
Louisiana and Texas and the many projects for new methanol producing units in
these two states. Several of the papers presented at the recently held 5% IMPCA
MississipPi Conference America were underlining that fact. Within the next few
years, this part of the world could play a major role in supplying methanol to the
American market, but also to export markets. Against this background, it is obvious -
that the IMPCA MississipPi Conference America will be an even more useful tool for exchange of
relevant information and for essential net-working opportunities in the years to come.

Our members and the participants at this year’s conference, which is presented more in detail below,
will be able to download the presentations when logging in at our web-site www.impca.eu .

| hope to see you at one or more of our other events later this year, the first one being the 29" IMPCA
Mini-Conference at the Empire Riverside Hotel in Hamburg on the 8t and 9% June 2017.

René Butzelaar, President

The 5th IMPCA MississipPi Conference America

took place at Hotel Monteleone, New Orleans, Louisiana on 09-10 February 2017.

Prior to the conference, on Thursday morning, a Golf Outing was organised.

Close to 70 persons had registered for the conference and Thursday evening, and as in previous
conferences, they could enjoy a net-working dinner at the IMTT River Camp close to the Mississippi
river.

At Friday morning’s business sessions, the audience had the opportunity to listen to 5

speakers on various issues of importance to the industry.
Eric Bobers of Nexant gave a global overview of the methanol market. His conclusions were:

Conclusions — how to prepare for an uncertain future?

" The future of the methanol market is riddled with uncertainty
- Step-change demand growth potential
- Supply-side chaos

" QOverall, the market is extremely dynamic

" Need for diligent scenario-based strategic planning

- Obviate risks and disadvantages
- Be prepared to pounce on opportunities

“If you don't know where you're going,
you might not get there.”
-Yogi Berra
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The presentation of Dave McCaskill of Argus Media focused on the American market, and his final
slide showed:

View from the "bleachers”...what to watch in 2017

- Methanol demand growth <3mn tin 2017 (excluding CTO).
+  China MTO ~ 1.5mnt. Several new units but reduced operating rates in 2H 2017
- Capacity expansions “nil” until 2H 2017.

- Natgasoline (1.6mn t/yr) October
+ Iran Kaveh (2.3mn t/yr) August/September. Utility commissioning has begun.
+ China new capacity and/or restarts likely...and needed

2 Existing industry capacity "must” perform flawlessly to meet demand.
+ Brunei (.85mn t/yr) & Petronas (1.6mn t/yr and .75mn t/yr) operating issues
+ Iran’s Zagros (2 @ 1.6mn t/yr) now down due to winter natural gas restrictions
- Trinidad (6.6mn t/yr) sees no natural gas supply relief until Q4
- Fairway LLC (1.3mn t/yr) April T/A
»  History shows "most” new methanol units take a T/A 12-18 months after startup.
Geismar 2 began production in late December 2015 2?7

- However, is demand “stumbling”
- US MTBE and MMA off-pace.

+  MTO rates to 45% as additional units offline (11mn t/yr demand)
illumiﬂa‘['mg the markets Copyright © 2017 Argus Media group. All rights reserved.

“North American Distribution Market” was the title of the presentation given by George West, of
Chemical Intelligence.
His conclusions were:

O US Methanol Distribution Markets %
CHEMICAL

What’s to come?

~ As the US transitions from a net importer to a net exporter
once again interest in distribution 1s booming

» New plants could create pockets of mcreased competition
i the Midwest and Northeast

» Competition among suppliers old and new will increase
significantly as will liquidity and the number of
mtermediaries

» Small volume prenmiums will erode starting with import
hubs 1 the US Gulf and US East Coast
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Dr. Harold Sun, from FiTech was speaking about “Potentials and challenges of using methanol for
Marine applications in China”.

Fsgh

Methanol has attractive features for marine transportation:

*Emission benefits: low CO, HC, NOx and particulate emissions and low unregulated
emissions
« Better thermal efficiency: 25-30% better than PFI gasoline or comparable to diesels on

automotive applications.

* Methanol is considered “New Energy” in China and promoted by the government

e cimloat.

Professor Edgar Harzfeld, University of Stralsund gave a paper with the title: “Optimization of Power
to Methanol Storage Systems-":

1. One step technologies like wind and pv power are simple,
reliable, inexpensive and help to reduce CO,

2. Two step technologies with high flexibility in production and
products like power to methanol can store wind and pv power
and help to reduce CO,

3. Strategic energy resources planning with ,Graphical Interface II*
and optimization of HYDC connected storage and supply systems are
significant solutions of the energy transition process

4. There is the opportunity of a win-win situation by generating
profit from nature to nature
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IMPCA thanks the speakers for their valuable contribution in making the conference a success.

Likewise, IMPCA thanks the following companies for their support for this year’s conference:

Mitsubishi International
Corporation

@solvadis ATRICON

methanol

MITSUI&CO.
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29t IMPCA European Mini-Conference 2017 HAMBURG

The Mini-Conference in 2017 will again be held in Hamburg, Germany. Crucial for the choice of venue
is of course that a ship suitable for our Thursday evening networking buffet dinner is available, and the
ship in 2017 will be MS River Star, the same ship on board which the participants at the conference in

2010 could enjoy delicious food and wine whilst cruising on the river Elbe and in the harbour of
Hamburg.

See you all
at the

29th IMPCA

Mini-Conference

Sponsorship opportunitiear e av ai | ab | dni-Gooferencehi s y e al
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20" IMPCA Asian Methanol Conference 2017
Methanol Marketing Services Asia will be organising the 20™" IMPCA Asian Methanol
conference in Singapore from November 7th to November 9th 2017.

As this conference has become the most important Asian event when it comes to methanol
conferences, you should definitely mark this event in your calendar.

Don’t miss |MPCA

“

CONFERENCE
7-9 NOVEMBER 2017

Editorial Team:

Trond R. Tenold, IMPCA Director/Secretary
Eleanor Conway, IMPCA Secretariat
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